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Rio Tinto Bids for Hathor - This White Knight is Serious 
 

Conclusion: We continue to recommend Hathor as a BUY with a $5.20 target price.  
Today's all cash C$4.15/sh bid by Rio Tinto (RIO-N: US$50.94, Not Rated) for Hathor Exploration is an improvement on 
Cameco's (CCO-T: C$21.50, Not Rated) initial C$3.75/sh bid, but we believe that both are below fair value for the 
company and its world class Roughrider deposits. Fortunately, we don't believe this game is over. Two of the uranium 
producing titans are now both in the running and suggests that there is strong probability of another competing offer. This still 
relatively low bid by Rio leaves the door open for a Cameco response. While Cameco has used the words "full and fair", it has 
not said "final".  We do believe that Cameco has the better synergies and could offer more for Hathor, despite its rhetoric. But 
the ball is in Cameco's court - and it is now up against one of the largest miners in the world (US$75 billion market cap), and a 
top ten uranium producer over the past thirty plus years. Cameco has now lost its argument that Hathor's technical expertise 
isn't adequate to develop such a project and will have to pay up if it really wants the Roughrider project. What's more, given the 
strong language in Rio Tinto's press release, it appears as if Rio is particularly driven to add high grade uranium production in 
Saskatchewan as part of an overall corporate strategy to accompany its Canadian potash and aluminum businesses - "Canada 
is a country crucial to our business and growth plans and a location where Rio Tinto has a track record of delivering on major 
development projects".  

Rio Tinto trumps Cameco offer 
• Rio Tinto makes all cash offer for Hathor of C$4.15/sh. (or C$578mm value).  This is an 11% premium to Cameco's 

current C$3.75 offer and a 55% premium to the HAT market price on 25-Aug-11. The Rio offer is subject to customary 
conditions and will require 66.6% of shares to be tendered.  Rio currently owns 5.7% of Hathor.  Shares in the lock-up 
agreement amount to approximately 4.6% on a F.D. basis. A takeover bid circular is to be mailed to HAT shareholders the 
week of 24-Oct-11 and the offer will be open for at least 35 days. 

• Hathor Directors and Management on board. This offer was recommended by Hathor's Special Committee, and its
Board of Directors has unanimously recommended the deal. Hathor Directors and Management have locked up their 
shares (6.35 MM sh or 4.6% fully diluted), agreeing to tender to the current offer. In the event of a superior unsolicited 
counter-offer, Rio Tinto has the right to match and a break fee of C$20MM would apply for management and directors to 
opt out of the lock-up agreement. 

Market Expecting A Superior Offer 
• We believe Rio Tinto left room for another offer. We value Hathor's shares at approximately C$5.20 and as such, we 

believe there is still room for another offer that could still be accretive for the acquirer. Cameco would likely have the 
advantage here given its ownership of two nearby uranium mills and access to a third.  

• Hathor continues to trade above best current offer. Hathor's stock has been trading consistently higher than Cameco's 
offer price of C$3.75/share since late August - suggesting the market was expecting another offer. Currently, Hathor's 
shares are up another 10% today and trading at around C$4.42 (INTRADAY) - implying that the market might be expecting 
a bidding war.  

Rio plans significant presence in the Athabasca 
• Rio Tinto is serious. Long life-low cost uranium operations in the primary uranium producer areas of the world is Rio's 

goal. Today's Rio Tinto press release made a strong statement of their belief in uranium, Canada and the Athabasca. It is a 
stamp of approval for the project that looks to become a new foundation of Rio Tinto for uranium in Canada. While Rio 
already has some JV's in the basin and had made past discoveries, potential acquisition of Hathor would provide a world 
class uranium asset around which the company could grow its Canadian uranium business and shift its focus from lower 
grade African and Australian mines to the high grade Athabasca. 

• Long term discussions with Rio. It is likely that Rio Tinto's interest in Hathor was not an isolated decision or pre-empted 
by Cameco. Rio Tinto affiliates already own 7.89 MM sh (5.7% fully diluted) which it could have been accumulating in 
market over a prolonged period.    

• Rio Tinto plans to accelerate development. Rio stated plans to build on Hathor's strong exploration and technical 
foundation and work along side Hathor. It is likely Rio would build on this uranium pipeline of Roughrider and Russell Lake, 
moving Roughrider into Feasibility for next year. We await an initial Roughrider Far East resource estimate by 11-Nov-11.  

Please see Disclosures and Disclaimers on the last two pages of this report. 

mailto:dtalbot@dundeesecurities.com
mailto:makhan@dundeesecurities.com


Hathor Exploration Ltd.   October 12, 2011 

 

Page 2 

HATHOR EXPLORATION LIMITED HAT-V C$ 4.03
Rating BUY C$ Target $5.20 Shares O/S (MM) 113.0
Risk* High C$ Close $4.03 Float (MM) 108.1

Fully Diluted Shares (MM) 123.0
12-month return 29% Basic Mkt. Capitalization ($MM) C$ 455.5
All figures in C$, unless stated otherwise

Year-end March (000$) (000$) (000$)
EVALUATION DATA BALANCE SHEET 2008A 2009A Q1/12
Year-end Mar. 2008A 2009A 2010A 2011A Assets
EPS (0.04)$           (0.04)$           (0.09)$           (0.05)$         Cash & ST Investments 33,320       29,276       23,846       
P/E N/A N/A N/A Other Current Assets 1,721         771            343            
CFPS before changes in WC (0.02)$           (0.03)$           (0.03)$           (0.01)$         Current Assets 35,042       30,047       24,189       
P/CF N/A N/A N/A
market cap/reserve lb N/A Mineral Properties 43,522       64,169       100,472     
enterprise value/reserve lb N/A Other non-current Assets 266            838            598            
market cap/resource lb N/A Total Assets 78,829     95,054       125,259   
enterprise value/resource lb N/A
ASSUMPTIONS 2008A 2009A 2010A 2011A Liabilities
Uranium Sales US$/lb 0 0 0 0 Current Liabilities 4,145         3,896         1,323         
Exchange US$/C$ 0.97 0.94 0.91 1.00 Capital lease / LT Debt -                 -                 -                 
Dundee Modelled Reserves and Other Mineralization (MM Lbs) NA Other non-current Liabilities 8,681       7,436         8,012       
RESERVES & RESOURCES (as of 30 Nov-10) Total Liabilities 12,826       11,331       9,335         

Tonnes Grade
Ownership MM t % U3O8 100% Basis HAT Share Capital Stock 48,684       94,324       148,817     

Proven and Probable Reserves Retained Earnings 2,236         (10,601)      (32,893)      
Midwest Northeast 90% -              Total Shareholder Equity 50,920       83,723       115,924     
Hatchet Lake 100% -              
Milliken 100% -              EARNINGS SUMMARY 2008A 2009A 2010A 2011A
Total Reserves 0.00 -            Revenue
Measured and Indicated Resources      Uranium -               -               -                 -               
Midwest Northeast 100% 394.2 1.98 17.2 17.2             Other 1,907         574            147              305            
Hatchet Lake 100% -              Total Revenue 1,907         574            147              305            
Milliken 100% -              Uranium costs -               -               -                 -               
Total Measured and Indicated Resourc 394.2 1.98 17.2 17.2           Other Costs -             4,094         1,244           2,287       
Inferred Resources DD&A 71              158            231              206            
Midwest Northeast 100% 161.6 11.43 40.7 40.7             Exploration -               -               -                 -               
Hatchet Lake 100% -              S, G&A 4,724         3,007         2,575           2,040         
Milliken 100% -            EBIT (2,887)      (6,685)        (3,903)          (4,229)      
Total Inferred Resources 161.6 11.43 40.7 40.7             FX Gain -               -               -                 -               
TOTAL RESOURCE 555.8 4.73 57.9 57.9             Interest -               -               -                 -               

Writedown of min. properties -               -               (8,489)          -               
PRODUCTION ESTIMATES (lb) EBT (2,887)        (6,685)        (12,392)        (4,229)        
Year-end Mar. 2008A 2009A 2010A 2011A   less Tax -               (3,703)        (4,450)          1,467         
Midwest Northeast 0 0 0 0 Net Income (reported) (2,887)      (2,982)        (7,942)          (5,696)      
Hatchet Lake 0 0 0 0 Average shares (MM) 68.4 81.5 92.7 107.9
Milliken 0 0 0 0
Sub total 0 0 0 0 STATEMENT OF CASH FLOWS (000$)
TOTAL CASH COST ESTIMATES (US$/lb) 2008A 2009A 2010A 2011A
Year-end Mar. 2008A 2009A 2010A 2011A Net Income (000's$) (2,887)        (2,982)        (7,942)          (5,408)        
Midwest Northeast 0 0 0 0 D, D&A 71              158            231              206            
Hatchet Lake 0 0 0 0 Future income taxes -                 -                 (4,450)          1,467         
Milliken 0 0 0 0 Writedown of min. properties -                 -                 8,489           -                 
Wt. Ave. na na na na FX Gain -               (216)           -                  -               
NET ASSET VALUE 0% NAV C$/share 10% NAV C$/share Change in working capital (205)           (40)             (724)             548            
(beginning 2012) (C$MM) (C$MM) Other Operating 1,470         607            1,244           1,808         
Corporate DCF 1,625 15.07 497 4.61 Total Operating CF (1,552)        (2,473)        (3,151)          (1,379)        
Cash and other 15 0.14 15 0.14
Exploration & unmodelled Resources 49 0.45 49 0.45 Short term investments -                 -                 -                   -                 
Total 1,689 15.66 561 5.20 Mineral Properties (12,402)    (16,692)      (17,064)        (15,663)    
Dundee DCF Target Multiple 1.0x Acquisitions (306)           (729)           (3,152)          -                 
Share Price Target C$ 5.20 Increase in Investments -                 434            -                   -                 

Other Investing (1,874)        713            939              -                 
NAV & Target Sensitivity (C$/share) to Long-term Uranium Price Assumption Total Investing CF (14,582)      (16,274)      (19,278)        (15,663)      

NAV (C$/share) 40 50 60 70 80 Equity financing 43,741       25,660       25,423         1,256         
0% Discount 6.79 10.34 13.89 17.44 20.99 Debt Issue -                 -                 -                   -                 
5% Discount 3.78 5.72 7.67 9.61 11.56 Debt Repayment -                 -                 -                   -                 
10% Discount 2.36 3.50 4.63 5.77 6.91 Other financing 363            4,125         271              -                 
15% Discount 1.65 2.35 3.05 3.76 4.46 Total Financing CF 44,104       29,786       25,694         1,256         

Foreign Exchange effect -                 -                 -                   -                 
Change in cash 27,970     11,039       3,265           (15,786)    
Cash position, end of year 33,320     29,276       32,540         17,210     

Hathor Reserves/Resources

Cont U3O8 (MM lbs)

Hathor Uranium Production and Total Cash Cost Estimates

Long Term Uranium Price Assumption (US$/lb)
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Disclosures & Disclaimers 
This report is issued and approved for distribution in Canada by Dundee Securities Ltd., a member of the Canadian 
Investor Protection Fund, the Investment Industry Regulatory Organization of Canada and an investment fund manager 
registered with the securities commissions across Canada. Dundee Securities Ltd. is a wholly-owned subsidiary of 
Dundee Capital Markets Inc. Dundee Corporation is a significant shareholder of Dundee Capital Markets Inc.  
Research Analyst Certification: Each Research Analyst involved in the preparation of this Research Report hereby 
certifies that: (1) the views and recommendations expressed herein accurately reflect his/her personal views about any 
and all of the securities or issuers that are the subject matter of this Research Report; and (2) his/her compensation is 
not and will not be directly or indirectly related to the specific recommendations or views expressed by the Research 
Analyst in this Research Report. The Research Analyst involved in the preparation of this Research Report does not 
have authority whatsoever (actual, implied or apparent) to act on behalf of any issuer mentioned in this Research Report. 
U.S. Residents: Dundee Securities Inc. is a U.S. registered broker-dealer, a member of FINRA and an affiliate of 
Dundee Securities Ltd. Dundee Securities Inc. accepts responsibility for the contents of this Research Report, subject to 
the terms and limitations as set out above. U.S. residents seeking to effect a transaction in any security discussed herein 
should contact Dundee Securities Inc. directly. [Research reports published by Dundee Securities are intended for 
distribution in the United States only to Major Institutional Investors (as such term is defined in SEC 15a-6 and Section 15 
of the Securities Exchange Act of 1934, as amended) and is not intended for the use of any person or entity.] 
This Research Report is provided, for informational purposes only, to institutional investor and retail clients of Dundee 
Securities in Canada.This Research Report is not an offer to sell or the solicitation of an offer to buy any of the securities 
discussed herein.  
The information contained in this Research Report is prepared from sources believed to be reliable but Dundee 
Securities Ltd. makes no representations or warranties with respect to the accuracy, correctness or completeness of 
such information, and they should not be relied upon as such. Past performance is not a guarantee of future results, and 
no representation or warranty, express or implied, is made regarding future performance of any security mentioned in this 
Research Report. The price of the securities mentioned in this Research Report and the income they produce may 
fluctuate and/or be adversely affected by market factors or exchange rates, and investors may realize losses on 
investments in such securities, including the loss of investment principal. Dundee Securities Ltd. accepts no liability 
whatsoever for any loss arising from any use or reliance on this Research Report or the information contained herein. All 
estimates, opinions and recommendations expressed herein constitute judgments as of the date of this report and are 
subject to change without notice. 
The securities discussed in this Research Report may not be suitable for all types of investors such reports do not take 
into account particular investment needs, objectives and financial circumstances of a particular investor. An investor 
should not rely solely on investment recommendations contained in this Research Report, if any, as a substitution for the 
exercise of their own independent judgment in making an investment decision and, prior to acting on any of contained in 
this Research Report, investors are advised to contact one of their investment advisers to discuss their particular 
circumstances.  
Non-client recipients of this report should consult with an independent financial advisor prior to making any investment 
decision based on this report or for any necessary explanation of its contents. Dundee Securities will not treat non-client 
recipients of this Research Report as its clients by virtue of such persons receiving this Research Report.  
Nothing in this report constitutes legal, accounting or tax advice. Investors should consult with their own independent 
legal or tax adviser in this regard.  
Dundee Securities Research is distributed by email, website or hard copy. Dissemination of initial reports and any 
subsequent reports is made simultaneously to a pre-determined list of Dundee Securities' Institutional Sales and Trading 
representative clients and Retail Private Client offices. The policy of Dundee Securities with respect to Research reports 
is available on the Internet at www.dundeewealth.com. 
The compensation of each Research Analyst/Associate involved in the preparation of this Research Report is based 
competitively upon several criteria, including performance assessment criteria based on quality of research. The 
Research Analyst compensation pool includes revenues from several sources, including sales, trading and investment 
banking. Research analysts do not receive compensation based upon revenues from specific investment banking 
transactions. Dundee Securities generally restricts any research analyst and any member of his or her household from 
executing trades in the securities of a company that such research analyst covers. However, the person who prepared 
this report may own shares of companies mentioned herein.  
Certain discretionary client portfolios are managed by a the Private Client Advisory division of Dundee Securities Ltd. 
Additionally, Dundee Securities Ltd. and certain affiliates of Dundee Corporation are investment fund managers, advising 
certain investment funds through their respective registered portfolio managers and/or dealing representatives. The 
aforementioned portfolio managers and/or dealing representatives are segregated from Research and they may trade in 
securities referenced in this Research Report both as principal and on behalf of clients (including managed accounts and 
investment funds). Furthermore, Dundee may have had, and may in the future have, long or short positions in the 
securities discussed in this Research Report and, from time to time, may have executed or may execute transactions on 
behalf of the issuer of such securities or Dundee’s clients, including dealer-managed funds.  
Should this Research Report provide web addresses of, or contain hyperlinks to, third party web sites, Dundee has not 
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reviewed the contents of such links and takes no responsibility whatsoever for the contents of such web sites. Web 
addresses and/or hyperlinks are provided solely for the recipient's convenience and information, and the content of third 
party web sites is not in any way incorporated into this Research Report. Recipients who choose to access such web 
addresses or use such hyperlinks do so at their own risk. 
© Dundee Securities Ltd. Any reproduction or distribution in whole or in part of this Research Report without permission 
is prohibited. 
Note 1: All historical data including financial and operating data on the issuer(s) mentioned in this report come from publicly 
available documents including statutory filings of these issuer(s). Data may also be sourced from Bloomberg, Baseline, 
Thomson ONE. 
Informal Comments are analysts’ informal comments that are posted on the Dundee website.  They generally pertain to 
newsflow and do not contain any change in analysts' opinion, estimates, rating or target price.  Please refer to formal published 
research reports for valuation methodologies used in determining target prices for companies under coverage.  Please refer to 
formal published research reports for company specific disclosures and analyst specific disclosures for companies under 
coverage. 
Mineral Exploration Watchlist:  Dundee Securities Ltd. has not initiated formal continuing coverage of Mineral Exploration 
Watchlist companies.  The companies will have recommendations and risk ratings as per our regular rating system, see 
Explanation of Recommendations and Risk Ratings for details.  Risk ratings will be either Speculative or Venture.  Speculative 
Risk rated companies are those companies that have published National Instrument 43-101 or JORC compliant resources or 
reliable historic resources and/or economic evaluations (scoping, pre-feasibility or feasibility studies) for material project(s) that 
could reasonably form the basis of a discounted cash flow analysis. Venture Risk rated companies are those companies that 
are generally at an earlier stage of exploration and/or development, where no material resource estimate, historic or compliant, 
exists.  No price targets will be set for Mineral Exploration Watchlist companies as there are limited financial metrics upon which 
to base a reasonable valuation.  Valuation methodologies and models will not be provided for Mineral Exploration Watchlist 
companies.  Dundee clients should consult their investment advisor as to the appropriateness of an investment in the securities 
mentioned. 
Fertilizer Watchlist:  Dundee Securities Ltd. has not initiated formal continuing coverage of Fertilizer Watchlist companies.  The 
companies will have recommendations and risk ratings as per our regular rating system, see Explanation of Recommendations 
and Risk Ratings for details.  Risk ratings will be either Speculative or Venture.  Speculative Risk rated companies are those 
companies that have published National Instrument 43-101 or JORC compliant resources or reliable historic resources and/or 
economic evaluations (scoping, pre-feasibility or feasibility studies) for material project(s) that could reasonably form the basis 
of a discounted cash flow analysis. Venture Risk rated companies are those companies that are generally at an earlier stage of 
exploration and/or development, where no material resource estimate, historic or compliant, exists.  No price targets will be set 
for Fertilizer Watchlist companies as there are limited financial metrics upon which to base a reasonable valuation.  Valuation 
methodologies and models will not be provided for Fertilizer Watchlist companies.  Dundee clients should consult their 
investment advisor as to the appropriateness of an investment in the securities mentioned. 
Agribusiness Watchlist:  Dundee Securities Ltd. has not initiated formal continuing coverage of Agribusiness Watchlist 
companies.  The companies will have recommendations and risk ratings as per our regular rating system, see Explanation of 
Recommendations and Risk Ratings for details.  Risk ratings will be either Speculative or Venture.  No price targets will be set 
for Agribusiness Watchlist companies as there are limited financial metrics upon which to base a reasonable valuation.  
Valuation methodologies and models will not be provided for Agribusiness Watchlist companies.  Dundee clients should consult 
their investment advisor as to the appropriateness of an investment in the securities mentioned. 
Base Metals & Iron Ore Weekly Dashboard is a compilation of market statistics and media reports that is posted on the Dundee 
website.  The Dashboard does not contain any change in the analyst’s opinion, estimates, ratings or target prices.  Please refer 
to formal published research reports for valuation methodologies used in determining target prices for companies under 
coverage.  Please refer to formal published research reports for company specific disclosures and analyst specific disclosures 
for companies under coverage. 
Presentations do not include disclosures that are specific to analysts and specific to companies under coverage.  Please refer 
to formal published research reports for company specific disclosures and analyst specific disclosures for companies under 
coverage.  Please refer to formal published research reports for valuation methodologies used in determining target prices for 
companies under coverage. 
Disclosures required under Rule 3400 for sector research reports covering six or more issuers can be found on the Dundee 
Capital Markets website at www.dundeewealth.com in the Research Section. 
Dundee Securities Ltd. and its affiliates, in the aggregate, may beneficially own 1% or more of a class of equity securities 
issued by company(ies) discussed in this report. 
A Research Analyst/Associate involved in the preparation of this report has visited certain material operations of the 
following issuer(s):  Hathor Exploration Ltd - David Talbot visited Hathor's Midwest NE project in Saskatchewan, viewed 
core and sections, had discussions with management.  Additional details are discussed in Hathor Exploration's initiation 
report. 
The Research Analyst/Associate and/or Dundee Securities Ltd. has been partially reimbursed for expenses by the 
following issuer(s) for travel to material operations of the issuer(s):  Hathor Exploration Ltd. 
Dundee Securities Ltd. has provided investment banking services to Hathor Exploration Ltd. in the past 12 months. 
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Explanation of Recommendations and Risk Ratings 
Valuation methodologies used in determining the 12-month target price(s) for the issuer(s) mentioned in this report are contained 
in current and/or prior research. Target Price N/A: a target price is not available if the analyst deems there are limited 
financial metrics upon which to base a reasonable valuation.  
BUY: Total returns expected to be materially better than the overall market with higher return expectations needed for 
more risky securities. NEUTRAL: Total returns expected to be in line with the overall market. SELL: Total returns 
expected to be materially lower than the overall market. TENDER: The analyst recommends tendering shares to a formal 
tender offer. UNDER REVIEW: The analyst will place the rating and/or target price Under Review when there is a 
significant material event with further information pending; and/or when the analyst determines it is necessary to await 
adequate information that could potentially lead to a re-evaluation of the rating, target price or forecast. 
*Risk Ratings: risk assessment is defined as Medium, High, Speculative or Venture. Medium: securities with reasonable 
liquidity and volatility similar to the market.  High: securities with poor liquidity or high volatility. Speculative: where the 
company's business and/or financial risk is high and is difficult to value. Venture: an early stage company where the 
business and/or financial risk is high, and there are limited financial metrics upon which to base a reasonable valuation.  
Investors should not deem the risk ratings to be a comprehensive account of all of the risks of a security.  Investors are 
directed to read Dundee Securities Ltd. Research reports that contain a discussion of risks which is not meant to be a 
comprehensive account of all the risks.  Investors are directed to read issuer filings which contain a discussion of risk 
factors specific to the company’s business.   
Medium and High Risk Ratings Methodology: Medium and High risk ratings are derived using a predetermined 
methodology based on liquidity and volatility. Analysts will have the discretion to raise but not lower the risk rating if it is 
deemed a higher risk rating is warranted. Risk in relation to forecasted price volatility is only one method of assessing the 
risk of a security and actual risk ratings could differ.   
Securities with poor liquidity or high volatility are considered to be High risk. Liquidity and volatility are measured using 
the following methodology: a) Price Test: All securities with a price <= $3.00 per share are considered high risk for the 
purpose of this test. b) Liquidity Test: This is a two-tiered calculation that looks at the market capitalization and trading 
volumes of a company. Smaller capitalization stocks (<$300MM) are assumed to have less liquidity, and are, therefore, 
more subject to price volatility. In order to avoid discriminating against smaller cap equities that have higher trading 
volumes, the risk rating will consider 12 month average trading volumes and if a company has traded >70% of its total 
shares outstanding it will be considered a liquid stock for the purpose of this test. c) Volatility Test: In this two step 
process, a stock’s volatility and beta are compared against the diversified equity benchmark. Canadian equities are 
compared against the TSX while U.S. equities are compared against the S&P 500. Generally, if the volatility of a stock is 
20% greater than its benchmark and the beta of the stock is higher than its sector beta, then the security will be 
considered a high risk security. Otherwise, the security will be deemed to be a medium risk security. Periodically, the 
equity risk ratings will be compared to downside risk metrics such as Value at Risk and Semi-Variance and appropriate 
adjustments may be made. All models used for assessing risk incorporate some element of subjectivity. 
SECURITY ABBREVIATIONS: NVS (non-voting shares); RVS (restricted voting shares); RS (restricted shares); SVS 
(subordinate voting shares).  
Ideas of Interest 
Dundee Securities Ltd. from time to time publishes reports on securities for which it does not and may not choose to 
provide continuous research coverage. Such reports are published as Ideas of Interest.  
Dundee Securities Equity Research Ratings  
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